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Introduction

Thank you, Mr. Chairman and Members of the Commiittee, for the opportunity to testify
today. | am pleased to be here to discuss the Doha Development Agenda (DDA) and
the upcoming WTO Ministerial Meeting later this year in Hong Kong, China.
Unfortunately, | must report to the Committee that the negotiations are not as advanced
as they should be for the ministerial. My testimony outlines the progress and problems
in the negotiations to date, starting with agriculture.

Members of the Committee certainly recall the history of the DDA. Two months after
the events of September 11", 2001, U.S. leadership played a critical role in the launch
of a new round of multilateral trade negotiations, the first to be conducted under the
WTO. The negotiations under the Doha Development Agenda reflect the dynamic
complexities of today’s economic world, and present new opportunities to make historic
advancements toward open markets and respect for the rule of law.

The WTO'’s Doha Development Agenda is part of President Bush’s strategy to open
markets, reduce poverty, and expand freedom through increased trade among all

countries in the global trading system, developed and developing. The U.S. role in the
WTO is at the core of this strategy.

Dismantling trade barriers multilaterally holds immense potential. From 1994 to 2003,
the world economy expanded at an average annual rate of about 2.6 percent, but

exports have grown at more than double that pace — about 5.5 percent, a harbinger of
accelerating globalization.

The main focus of the negotiations is in the following areas: agriculture; industrial
market access; services; trade facilitation; WTO rules (i.e., trade remedies, regional
agreements and fish subsidies); and development. In addition, we have taken the lead
in pursuing several win-win-win outcomes in the DDA — those that benefit global trade,
the envrionment and development — including increased market access for
environmental goods and services and elimination of subsidies that promote
overfishing. The mandate also gives further direction to the WTO’s existing work
program and implementation of the Agreement. The goal of the DDA is to reduce trade
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