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Today’s hearing on the status of World Trade Organization negotiations provides an important
opportunity to examine the status and direction of the Doha Round. This is a particularly auspicious
time to review these negotiations -- in just over six weeks trade ministers from around the world will
converge in Hong Kong, China, for the Sixth WTO Ministerial Conference. Most participants agree
that this Ministerial meeting presents a “make or break” opportunity for the success of the Doha
Round. If sufficient progress can be made in Hong Kong on agriculture, services, and non-
agricultural market access, there is a strong possibility that the Doha Round of trade negotiations can
conclude before Trade Promotion Authority (TPA) effectively expires in early 2007. If progress is
not made, I am afraid that any real hope of concluding the round within the time frame set by TPA
will be lost. Should this occur, the world may well have squandered a once in a generation
opportunity to expand trade, open new markets, and improve the standard of living for millions of
people around the world.

The stakes are high. The World Bank estimates that the elimination of global trade barriers could lift
300 to 500 million people out of poverty over the next 15 years, with a large percentage of that gain
going to developing countries. Elimination of global barriers to trade in goods and services could
increase annual incomes for the average U.S. family of four by $7,800. But, these gains will not be
achieved without an ambitious agreement, one that entails real market liberalization for developed
and developing countries alike. Given events over the past few weeks, I can’t say that I am
optimistic. '

Earlier this month Ambassador Portman made a bold and meaningful offer to our trading partners
in an effort to jump-start the agriculture negotiations-open your markets to our agricultural exports
and we will substantially reduce our trade distorting domestic support. The initial reaction to this
good faith offer was underwhelming. Some of our trading partners, particularly the European Union,
complained that the proposal to cut domestic support was too ambitious. The European Union also
joined others, such as Japan and India, in complaining that our market access proposal went much
too far, indicating that they have little zeal for true market opening. And some, who had been
holding out on making offers in non-agricultural market access and services until we demonstrated
good faith in reducing our trade distorting domestic support, have yetto make any meaningful offers.
And, the clock is ticking. With just a few weeks until the Ministerial meeting in Hong Kong, we
need to see progress very soon. If progress is not made, I would seriously question whether our
trading partners have the desire or political will to achieve a meaningful round of negotiations.

During the 5" Ministerial in Cancun, Mexico, I laid out detailed goals for what I expect these






